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TX  -  PAID  UP 


NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

*««,  as  Lessor,  and  XTcfE„erX^=2- 

(the  "leased  premises")  in  T™  ^n^^Sd^l  ^  la"d  descrited  °"  Exhibit  "A"  attached  hereto 

reversion,  prescription  or  othe  wi  e)  ^  the  oumi  .  f    §,    Y  'V?  there'"  Which  LeSSOr  may  hereafter  ac°uire 
For  purposes  of  this  Lease ^  taTo  I  ga  and  Xr  ^mT^"*  0i'  ««  g*S 

elements  produced  through  a  well '  bore  ™o;r  inrh.H«  n  q ,"d  and  S^0115  Mrocarbons  and  their  constituent 
hydrocarbons  produced  through  a  well  bore  "cl"  inc  ut h  I  COnde"sate' .dls''"^  «nd  other  liquid  and  gaseous 
as  hydrocarbon  gases.  Expressly  ^c  udeTfrom^hi \  ^  d'°Xlde  a"d  0ther  «™mercial  gases,  as  well 

premises  shall  include  all  sZs  and  gores  s^Ts      ™„  T  i8"'*'  ^  nU'fUr       °ther  like  minerals'  The 
execute  at  Lessee's  requesX  addlfo^  Lessor  agrees  to 

accurate  description  of the eased  premised  Tn 7/  ?  M  ™m™>ts  reasonably  necessary  for  a  more  complete  or 
was  originally  paid,  Lessee  shall  pavTdd^on^  h„„ Z  ,  ,t eSS°r  0WnS       ^""^  aCreage  ",an  ,hat  for  which  b°™ 

.his  Leased  be^or  a^e™  of*  Three  %  iTJs  Z^Z^  T^n^  '°  ^  °^  P™isio"s  ™^ 

^^^rs~~~B  ssss: 

percent  (25  A)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale  less  a  proportionate 

Zcha  rhereunder ^  f T.  the  17  f  l  '  "  neareS'  PreCed'"g  date  as  ,he  date  ™  which  Less<*  commences  its 
purchases  hereunder  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 

nds  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in 
such  we  I  or  wells  are  either  shut-m  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  we  lis ^ha 

LV„  H  KC  eemf  '°Jbe ,P[°dUCin8  Payi"8  quantilies  for  the  Pu^ose  of  maintaining  this  Lease  A  we"  ha  ha 
been  drilled  but  no.  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  n  new  (90 
consecut.ve  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  "hen  Les  ee  "Si  nay 
shu  -,n  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  aTd  0-d  y  Pe  o  a'nd 

therefrom  ,s  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations 

shu', Zt° T  I'  uTVM  by,  f SSCe  fr°m  a"0ther  We"  °r  wells  °n      leased  P—  -  'ands  poo  ed  LrewTno 
Notw  hsld^  f  he  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  prod  ction 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shal!  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  sh  t-in  oyalt X  more  tha  a 
single  period  of  up  to  two  (2)  consecutive  years.  '    *  3 

„!„„,  •  ?°r,"ieS  0"  °"'  gaS«.a,nd  °'her  substances  Produced  and  saved  hereunder  which  are  processed  in  a  processing 
o  the  nlfd  '  h  a"  f  la'e,0f  USSee'  hSS  3  direC'  °r  indireCt  interest'  sha"  be  M^  b^ed  upon  *e  h  gto 

1 HC  7   H  marke"  Va'Ue  of  'he  Pr0ducts  30  Processed'  Simi^^.  on  oil,  gas  and  other  substances 

h  gher  of  2  mX,  h7Und5hWh'Ch;  are  sold  f  of  a"  of  Lessee,  royalties  shalf  be  paid  based  upon  h 

anything  to  the  contrary  herem,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
Zerinf d^hvdZo  y        ^  ^  °fth°™«  «f  P^uction  or  any  post-production  costsfincluding  costs  of  lifting 
fr  f„r  ,„§;  dehydra"°n>  comP^s.on,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing 
L  T  7°\T°J"  °r  dePrec,ation  of       P'a"'  or  other  facility  or  equipment  for  processing  of  treating  oil  or 


ten  percenm  0«f^nZ"'S,f^T"  ^  °  *  COrprti0n'  j°im  Ve",Ure'  <»  other  entity  that  owns  more  than 

ten  percent  (I  OA)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


partnersh.p  or  other  entity  is  owned  or  controlled  by  the  ^T^TJ^^X^.        COrPOnti0"'  ^  ^ 

abovt  addSS  suchaS  o^sTs^  ^  ^  be  ^  °'  ^d  »  ^  at  the 

of  from  time  to  ,ime.  A1I  paymen,s  or  tenders  t^^Z  £         ^  Wri"en 

"d^ole"f^  -  «  of  producing  in  paying  pities  (a 

permanently  ceases  from  ar,y  cause,  including revision ^oTunh  bound  f         "  (  "  "*     Payi"g  qUa",ities) 

act.on  of  any  governmental  authority,  then  fn  the  eZt  Ms  ^  ,<  T^"'  toJhe  Pr°ViS''0ns  of  Section  6  °r  the 
nevertheless  remain  in  force  if  Lessee  commences  opera  ions  f^l  ?  hem'Se  bei"g  mai"tained  in  force  il  shall 
well  or  for  otherwise  obtaining  or  restorinT production  rh! T  Z    S  ™  We"  °r  for  dril,in8  an  ad<™onal 

hundred  eighty  (,80)  days  after  complin  0^0,1"  on  uch  dX  h  T""™ ?  P°°led  therewith  wi(hi"  one 
after  such  cessation  of  all  production.  If  afthe"  end  " '  <h"  primal  te™  V??  7  ""^f  "  dghtV  <180>  davs 
otherw.se  be.ng  maintained  in  force  but  Lessee  is  then  ensaeed  in  drill  n?'       I    *      '  ,his  Lease  is  not 

calculated  to  obtain  or  restore  production  therefrom  u  t      S-  ^^'"S  OT  any  other  operations  reasonably 

operations  are  prosecuted  with  no  cestXn  oTrnTih^^!"  ™  S°  '°n8  "       °"e  0r  more  of  ™<* 

the  production  of  oil  or  gas  or  other  sSX^rZ^T*  ?  }  C°"Seeutlve  davs>  and  if  a"y  ™ch  operations  result  in 
quantities  from  the  leased  premLes or. InS^S*^  "  l0"g  theref er  as  *«  »  Paction  in  paying 
quantities  hereunder,  Lessee  shall  driH  such  nrtdt  ,',  After,comPletlon  of  a  well  capable  of  producing  in  paying 

'^^^pn^^pJ^^^^^^^i.m  the  leas«<  P-^es  or  lands  pooled  thertwith  Is  I 
formations  then  capable  of  producing  n  wi^ qZSfe  T  ft  00 '°  deVe'°P  the  leased  Premises  as  «° 

protect  the  leased  premises'^  ^^^Z  j^lT'^  T         P°°le<i  thereW,th'  W  (b)  t0 
fherew.t,  There  shall  be  no  covenant  to'dril,  explo^ls^  £ ^ 

interL  -^S^KtX^  ::;:5r  -  a»  «,  -V  part  of  the  leased  premises  or 
by  this  lease,  either  before  or  after  the  commencement to IZ  P  I  ^  "nd  35  '°  °r  a"  covered 
so  in  order  to  prudently  develop 7r  opemTe ^^^^  ^  d^S w  P"^  to  * 

respect  to  such  other  lands  or  iJ^Sj  rfowever  Z  th  ,  T  °r  ?"  Similar  p0°"'ng  amhoritv  exists  with 
included  in  any  unit  created  pui^to  te3„!3,^5?  hT  Premises  ^vered  by  this  Lease  shall  be 

well  which  is  not  a  horizontal  conTptoion  shaM  no,  exted efX  1?T'  ^  "y  SU°h  P°°ling  f°ran  oil 

percent  (10%),  and  for  a  gas  well  or  a  horizon?,!  ™™ft 8  ^  (n  }  P'US  a  maxlmum  acr<:age  tolerance  often 
maximum  acreage  toleranc of  Zl  pZ'mZZto^T^  f"'  ^  ^  S'X  hUndred  fo^  <640)  acres  P"™  a 
horizontal  completion  to  confer^  ^  we,,  pa'  "g S'SI"^  ^  f°r,a7i'  W6"  "  gaS  We"  " 
governmental  authority  having  jurisdiction  to  do  so ^  For  then,?™,  ?*fTl  ^  !  PreSCr'bed  °r  permitted  ^  ^ 
shall  have  the  meanings  prescribed  by  apnl  cable :  law  Z It P  ^  5  eg°mg'  *6  ,emlS  "oil  we""  and  "8as  we»" 
prescribed,  "oil  well"  means  a  we7wi.h  an  M  '  1  apPr0Prlate  governmental  authority,  or,  if  no  definition  is  so 

means  a  well  with  anlHl  g^sZ S f  1M  (ST  *  w  10°'000  CU"iC  fet  p6r  barrel  and  well- 

conducted  under  «Z.  ™ ^  odfdng  otdTtions  usT  st  ndard  t  f  m°re  Perfba^!'  based  24-hour  production  test 
and  "horizontal  completion"  meTns  a  we  Tn  wh  ?h  T  h         m  ''t,eS  W  eqUiVaIem  testin«  e1uiP™ent; 

reservoir  exceeds  the  veZuoZonem  hereof  n  «  IZOn  '  'T"0"6"*  °f  tHe  gr°SS  COmpletion  interval  in  «"« 
first  production  Lessee ^  fTT       7      •     eXJerclslnS  ,ts  P001'^  -"ights  hereunder,  within  ninety  (90)  days  of 

poohS  thTma^  «*        and  stating  the  effective  date  o°f 

acreage  shall  be  included.  T^^^TiJ^r^T"  "  "ClUded     &  ^  a"  °f  LeSSOr'S 

premises  shall  be  treated  as  if  it  w«^o*S^n^n^^  °Pe^'°"s  ^where  on  a  unit  which  includes  the  leased 

production  on  which  t^t^^^^^^^T^^  ^1™*  SXCept  ^  the 

acreage  covered  by  this  Lease  and ^htduded  in?h! T„i,  u     !  £  ProP°rt'on  of  the  total  unit  production  which  the  net 
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ownership  shall  be  binding  on  Lessee  2hiT^  enlarSlng  the  obligations  of  Lessee  hereunder,  and  no  change  in 
authenticated  copies  of  the  ^^^22^!^^  "u™  'T^  *°  ""^  °r  Certified  OT d«'" 
until  Lessor  has  satisfied  the  notification  * SS^^^XS  -T^  ?  *  11,6  reaS0"able  SatisfaC,i°n  °^  Lessee  or 
otherwise  stated  herein,  if  Lessee  transfers Ts  TnTerest  herln    '"  *  USUal  form  °f  division  order'  Ex^pt  as 

obligations  thereafter  arising  with  TespecT  to  flT^sS  , '"  ^"l™  ^  LeSSee  sha"  be  rel^ed  of  all 
obligations  with  respect  to  IhtJ^^t^.^  of  .he  transferee  t0  satisfy  suc|) 

transferred.  If  Lessee  transfers  a  full  or  undivided  ,n  erest  in 1™  S  S  f u"'*  reSpeCt  t0  *"*  interest  not  so 
obligation  to  pay  or  tender  shut-in  royaZe^e^er  lh^^Z  Z  "  T  '  5*"  C°V6red  by  ,his  Lease>  the 
the  net  acreage  interest  in  this  Lease  then  hewTy  each  ^  "*  in  pr0Por,ion  ,0 

^^^^^^^TZZ^  -V  *~  -d  from  time  to  time,  deliver  to  Lessor  in 
area  covered  by  this  Lease  or  an depth" o ^nes  th  tundeTand  "  "^'T*  'T°"        °'  ^  P°rti°"  of  the 

arising  with  respect  to  the  interest  s re ease^  ,f  u « re  ea^es  T0  TT  .Th™d  °f  a"  °biigati°nS  ,hereafter 
covered  hereby,  Lessee's  obligation  to  pay  or  tender  sh^ in  nv9T,      u  Tu  mtereSt  in  less  ttan  a11  of  ,he  *™ 

the  net  acreage  interest  retained  hereunder  In  an event  \  IT  *  '  Pur0P°rti°na,eIy  reduced  in  accorda^  with 
shall  deliver  to  Lessor  a  recordable  release  as  ZnTn  T  ,ermlnat,on  of  th,s  Lessee,  its  successors  or  assigns, 

terms  of  this  Lease.  Upo^ Tthe  ex£ Z  o f  to  S^^HH  °f  *fa  ^WW*  h'W  ^  ^ 

renewal  of  the  primary  term,  or  after  cessatbn  of  nnl7n '  ^  ,  !      UP°"  the  eXpiration  of       extensi«"  °r 

terminate  as  to  all  rigte  lyi^l^^^  ^T^Z^T  ^T' Whichever  ™™  ^  this  Lease  shall 
on  the  leased  premises  or  on  fands  pooled  therew^  o  1,       v  ( °     ,deePeSt  depth  dri"ed  in  ^  we"  driIled 

producing  or  capable  of  producing  in  any  we  Id  Med  on  ,h\  trat,faphlce1ulva'^'  of  the  base  of  the  deepest  formation 
the  deepest;  provided  howeve    if  Lessee  i   th™  a  *  °"  'ands  p0oled  therewith'  whicl™er  is 

therewith,  thisVase  shaH  Za  n  in  fu or    rtfilS?  ,°"  "  °"  P°<"ed 

between  operations.  t0  a"  depths  so  lon8  as  n0  more  than  ninety  (90)  days  elapse 

surface  of^sf^^  ^  ^  L~*  ^  ^  up°"  «* 

six  hundred  feet  (600  •)  of  th k ^ZZe^J^u     ?  ?'  °U  "*  '6aSed  premises  °r  within 

i^oTTy  direct  2 ■  ^^5  ^^^  ™  ^Toc^  'eaSed  ETT^  *  P°°ling'  M  Pr°Vided 
reasonable  efforts  not  to  use  residential c  SST.  .  u  ?C/"°n  °"  0ther  lands-  Lessee  sha11  m^ke  all 
lands  pooled  therewith  or  otherwise  "-8-ornooa  streets  or  thoroughfares  in  developing  the  leased  premises,  any 

mssm 

option,  the  penod  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  lfable  for  bread Tof 
inSS  °r  lmP"ed  C°VenaMS  °f  thiS  LCaSe  Whe"  ^  Producti0"  or  «»her  operation^ l^tl^dS  ol 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate  along  with 
the.r  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees and  the^  resnec^e 
heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  m  V^^^^Z 
act  on  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recover^  ^  damages  i™.., 
.ncludmg,  but  not  hmited  to,  all  losses  and  expenses  which  are  caused  by  the  activiti  Jof  See  L  officm 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lesi  on  or  und^r  the 
!„v  nf  "  8t      dri"  SUe  °r  0Pen,,i0nS  Site  0r  that  ™y  "ise  o-t  of  or  be  occasioned TbyTessee's  brlch  of 

°  '°  COmP'y  With  any  and  a"  ^vironmental  laws;  those  arising  from  or  in  any  way  rLt!d  to 

oDeT«irrr or  any  o,fher  of  Lmee's  activities  in'  °n  °r  ^ the  ^p^s  or  z tz « i , in 

operations  s.te;  those  ansmg  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises  and  those  that 

ac Tor  omist,™  7,     "^^T"  ^  ^  °f  a"y  °f  the  te™s  »r  Provisions  oHh"  Lease  or  any  0,he 

act  or  om.ss.on  of  Lessee,  ,ts  d.rectors,  officers,  employees,  partners,  agents,  contractors,  subcontractor^  guests 


LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  Tm*  Lf£  'NDEMNITY  OBLIGATIONS  AND/OR 
WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  ™f»™^BE  WITH°W  LIMITS  AND 
CONDITIONS),  STRICT  LIABILITY  OR  THE  NEGLreENCF  OB  Am  di  (EXCLUDING  PRE-EXISTING 
THE  NEGLIGENCE  OF  THE  INDEMNIFIED PARTY* WHFTh™ ^ZAR™  OR  PARTIES  (INCLUDING 
CONCURRENT,  ACTIVE  OR  PASSIVE  }'  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

reg.stered  or  certified  mail,  return  receipt  rec.ueSSltr  E^C*  »3y  "^  Sha"  *  ^  * 
estate*  .h^S  ^^^^^  *  ««•  to  .he  surface  or  minera, 

1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing, 
ah  obligatiSs^^  ™  —  ^is  Lease  shai,  Me  in  Tarrant  County,  Texas,  where 

ordiLefrS^siti  Sr  surS  £ft  *  *?  f  1™^  8°—  ™-  « 

vicinity,  surface  locations  for  well  sites  in  the  vicinitv  lv  h  7  ,  T  th'S  'CaSe  and/or  other  leases  in  the 

surface  location(s)  for  drilling,  rework £  or  oter  opemions"  ^eret-  ^  ™>  securi"S 
either  restricted  or  not  allowed  on  the  lease  nrem  isTof other  ™erefore>  smCednIllnS'  reworkin«  °r  other  operations  are 
conducted  at  a  surface  location  off  o  Z^ZT^ZTo  otTTf  lanrf  "TV^^  **  "*  SUCh  °peratio"s 
accordance  with  this  lease,  provided  that  sucZlZTJ,  >  'andsuw'th  wh,ch  the  lease  premises  are  pooled  in 
reworking,  producing  or  other  fS^^TZ^T^^f  *  "T^T'  We"  pUrpose  of  drilli"S> 

lease  be  deemed  operations  conducted  on  mJ^mTSIZ         P°1  ^  f°r  pUrposes  °f  *'» 

any  surface  Actions  or  pooling  provisions'^ 

C2J  years  as  to  all  or  any  portion o^acr"! ft  nZd  h  pr0V'S10ns(,0f  ex'endi"g  this  lease  for  a  period  of  Jwo 
action  required  by  Lessee  t ^exercise uch  odZ  be!!  „,  h  ^  W,h'Ch  W°Uld  6Xpire  Un,ess  50  extolded-  The  only 

bank  named  herein)  and/o suchZZ etXd  Id^      ^mem  to  Lessor  (or  for  Lessor's  credit  at  the  depository 

additional  consideration  ^Tj^S^ZSt^^^T^^W 
party  entitled  to  such  payment  at  such  time  of  exren.  nn  Tn  ?h  (     '     f  ' P6r  "et  mmeral  acre  owned  bv  the 

portion  of  the  acreage^  coveredtS  trran'^^^^ 

in  ^^^^^T^^^  °f  TeXa!  a"d  sha"  be  <=~d>  interpreted  and  enforced 
herein  be  determined  to  be  nvalid  by     cZ  of  °,  ^  Sho"'d  a"y  of  the  provisions 

LES 


Pedro  Alvaro  Acevedo 


LESSOR: 
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STATE  OF  TEXAS 

 § 

COUNTY  OF  TARRANT  f 

 § 

This  instrument  was  acknowledged  before  me  on  the    7  S  a      A  Jr 

married  man  dealing*  his *to\«^r££w.  *  °fN^  2008'  ^  ™"  Alvaro  Acevedo,  a 


Commission  Expires 
April  04,  2012 


Notary  Public,  State  of  Texas 
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EXHIBIT  "A" 
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